








CITY  OF  CHATTANOOGA,  TENNESSEE

SCHEDULE   OF  EXPENDITURES  OF  FEDERAL  AND  STATE  AWARDS
Year Ended June 30, 2007

Beginning Ending
Federal (Accrued) (Accrued)

Federal Grantor/Pass -Through CFDA Contract Deferred Cash Other Deferred
Grantor/Program Title Number Number Grant Revenue Receipts Expenditures Adjustments Grant Revenue

U.S. ENVIRONMENTAL PROTECTION AGENCY

Air Pollution Control Program Support 66.001 A00408406-1 (303,043)$      303,043$      -$                -$             -$                 

Brownsfield Assessment and Cleanup Cooperative Agreements 66.818 BF-96146106 -                   16,203          19,939         -               (3,736)           

Surveys, Studies, Investigations and Special Purpose Grants 66.034 PM97475803-1 -                   130,401        130,401        -               -                   

Passed through Tennessee Department of Environment and Conservation:

Capitalization Grants for Clean Water State Revolving Funds 66.458 SRF-2003-168 -                   3,141,076     3,141,076     -               -                   

Total U.S. Environmental Protection Agency (303,043)        3,590,723     3,291,416     -               (3,736)           

U.S. DEPARTMENT OF ENERGY

Passed through Tennessee Department of Human Services:

Weatherization Assistance for Low-Income Persons 81.042 Z-05-021670-04 (42,879)         42,879          -                  -               -                   

Weatherization Assistance for Low-Income Persons 81.042 Z-05-021670-05 -                   264,810        327,204        -               (62,394)         

Total Weatherization Assistance for Low-Income Persons   (42,879)         307,689        327,204        -               (62,394)         

U.S. DEPARTMENT OF HEALTH AND HUMAN SERVICES

Head Start 93.600 04CH0047/29 (357,928)        358,034        106              -               -                   

Head Start 93.600 04CH0047/30 -                   6,327,872     7,474,680     -               (1,146,808)     

Total Head Start (357,928)        6,685,906     7,474,786     -               (1,146,808)     

Passed Through Tennessee Department of Human Services:
 

Low-Income Home Energy Assistance 93.568 Z-05-021693-04 (7,787)           7,787           -                  -               -                   

Low-Income Home Energy Assistance 93.568 Z-05-021693-05 -                   1,797,142     2,063,006     -               (265,864)        

Total Low-Income Home Energy Assistance (7,787)           1,804,929     2,063,006     -               (265,864)        

Social Services Block Grant 93.667 Z-06-031570 (3,400)           3,400           -                  -               -                   

Community Services Block Grant 93.569 Z-05-020686-02 (59,896)         59,896          -                  -               -                   

Community Services Block Grant 93.569 Z-05-020686-03 -                   555,304        644,267        -               (88,963)         

Total Community Services Block Grant (59,896)         615,200        644,267        -               (88,963)         

Total U.S. Department of Health and Human Services (429,011)        9,109,435     10,182,059   -               (1,501,635)     
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CITY  OF  CHATTANOOGA,  TENNESSEE

SCHEDULE   OF  EXPENDITURES  OF  FEDERAL  AND  STATE  AWARDS
Year Ended June 30, 2007

Beginning Ending
Federal (Accrued) (Accrued)

Federal Grantor/Pass -Through CFDA Contract Deferred Cash Other Deferred
Grantor/Program Title Number Number Grant Revenue Receipts Expenditures Adjustments Grant Revenue

Component Units

Awards Audited by Other Auditors

Chattanooga Area Regional Transportation Authority (CARTA)

U.S. DEPARTMENT OF TRANSPORTATION
 
Federal Transit Cluster:

Federal Transit - Capital Investment Grants 20.500 TN-03-0070 -$                 3,343$          3,343$         -$             -$                 

Passed through Tennessee Department of Transportation:

Federal Transit - Capital Investment Grants 20.500 TN-03-0051 -                   176,632        176,632        -               -                   

Federal Transit - Capital Investment Grants 20.500 TN-05-0027 -                   89,298          89,298         -               -                   

Federal Transit - Capital Investment Grants 20.500 TN-03-0076 (1,102)           43,234          42,132         -               -                   

Federal Transit - Capital Investment Grants 20.500 TN-03-0078 -                   80,307          80,307         -               -                   

Total Federal Transit - Capital Investment Grants (1,102)           392,814        391,712        -               -                   

Federal Transit - Formula Grants 20.507 TN-90-X215 (15,054)         15,054          -                  -               -                   

Federal Transit - Formula Grants 20.507 TN-90-X261 -                   128,000        572,653        -               (444,653)        

Federal Transit - Formula Grants 20.507 TN-26-0020 (19,490)         326,374        306,884        -               -                   

Federal Transit - Formula Grants 20.507 TN-90-X231 (62,512)         509,563        447,051        -               -                   

Federal Transit - Formula Grants 20.507 TN-90-X247 (193,230)        2,872,853     2,679,623     -               -                   

Total Federal Transit - Formula Grants (290,286)        3,851,844     4,006,211     -               (444,653)        

Total Federal Transit Cluster (291,388)        4,244,658     4,397,923     -               (444,653)        

Job Access - Reverse Commute 20.516 TN-37-X042 (13,017)         13,017          4,285           -               (4,285)           

Job Access - Reverse Commute 20.516 TN-37-X027 (66,666)         409,261        367,198        -               (24,603)         

Total Job Access - Reverse Commute (79,683)         422,278        371,483        -               (28,888)         

Total Expenditures of Federal Awards - CARTA (371,071)        4,666,936     4,769,406     -               (473,541)        

(continued on next page)
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CITY  OF  CHATTANOOGA,  TENNESSEE

SCHEDULE   OF  EXPENDITURES  OF  FEDERAL  AND  STATE  AWARDS
Year Ended June 30, 2007

Beginning Ending
Federal (Accrued) (Accrued)

Federal Grantor/Pass -Through CFDA Contract Deferred Cash Other Deferred
Grantor/Program Title Number Number Grant Revenue Receipts Expenditures Adjustments Grant Revenue

Chattanooga Metropolitan Airport Authority (CMAA)

U.S. DEPARTMENT OF TRANSPORTATION

Airport Improvement Program 20.106 3-47-0009-29 -$                 14,206$        14,206$        -$             -$                 

Airport Improvement Program 20.106 3-47-0009-32 -                   9,500           9,500           -               -                   

Airport Improvement Program 20.106 3-47-0009-33 (72,496)         112,331        39,835         -               -                   

Airport Improvement Program 20.106 3-47-0009-34 (274,499)        623,443        348,944        -               -                   

Airport Improvement Program 20.106 3-47-0009-35 (171,815)        1,298,674     1,370,684     -               (243,825)        

Airport Improvement Program 20.106 3-47-0009-36 (540,252)        1,266,607     766,429        -               (40,074)         

Airport Improvement Program 20.106 3-47-0009-37 (950)              96,496          95,546         -               -                   

Airport Improvement Program 20.106 3-47-0009-38 (32,846)         977,958        1,331,605     -               (386,493)        

Airport Improvement Program 20.106 3-47-0009-39 20,182           734,102        760,325        -               (6,041)           

Airport Improvement Program 20.106 3-47-0009-40 -                   337,768        478,098        -               (140,330)        

Total Expenditures of Federal Awards - CMAA (1,072,676)     5,471,085     5,215,172     -               (816,763)        

TOTAL EXPENDITURES OF FEDERAL AWARDS - COMPONENT UNITS (1,443,747)     10,138,021    9,984,578     -               (1,290,304)     

TOTAL EXPENDITURES OF FEDERAL AWARDS - REPORTING ENTITY (3,833,885)     33,143,593    33,873,252   (227,960)    (4,791,504)     

STATE AWARDS

Tennessee Department of Environment & Conservation:

Household Hazardous Waste GG-06-12224-00 (45,023)         45,023          -                  -               -                   

Household Hazardous Waste -                   -                  85,000         -               (85,000)         

Northshore Wetlands Park Education Pavilion GG-07-12980-00 -                   -                  32,401         -               (32,401)         

Northshore Wetlands Park Education Pavilion Z-05-022828-00 -                   -                  300,000        -               (300,000)        

Tennessee Department of Agriculture:

Urban Forestry Grant Z-07-033316-00 -                   -                  4,450           -               (4,450)           
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Component Units

Chattanooga Area Regional Transportation Authority (CARTA)
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Note 1. Basis of Presentation 
 

The accompanying schedule of expenditures of federal and state awards includes the 
federal and state grant activity of the City and is presented on the accrual basis of 
accounting.  The information in this schedule is presented in accordance with the 
requirements of OMB Circular A-133, “Audits of States, Local Governments, and 
Non-Profit Organizations.”  Therefore, some amounts presented in this schedule may 
differ from amounts presented in, or used in the preparation of, the basic financial 
statements. 
 

Note 2. Program Income 
 
 Cash receipts for the Community Development Block Grant (CFDA 14.218) and HOME 

Investment Partnerships Program (CFDA 14.239) include program income of $1,125,185 
and $435,783, respectively.  

 
Note 3. Other Adjustments 
 
 Other adjustments to the schedule of expenditures of federal and state awards reflect 

adjustments to prior year ending deferred revenues that will not be recognized.  
   
Note 4. Subrecipients  
 

Of the federal expenditures presented in the schedule, the City provided federal awards to 
subrecipients as follows: 
 

       Federal CFDA   Amount Provided   
 Program Title      Number        to Subrecipient   
 
 Community Development Block Grants/ 
  Entitlement Grants 14.218 $3,492,206 
 
 Emergency Shelter Grants Program 14.231 94,490 
 
 Home Investment Partnerships Program 14.239 2,451,587 
 
 Community Development Block Grants/ 
  Brownfields Economic Initiative 14.246 116,972 
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Independent Auditor’s Report on Internal Control Over Financial Reporting 
 

and on Compliance and Other Matters Based on an Audit of 
 

Financial Statements Performed in Accordance With  
 

Government Auditing Standards 
 
 
 
 
To the Honorable Mayor 
 and Members of the City Council 
City of Chattanooga, Tennessee  
 
 We have audited the financial statements of the City of Chattanooga, Tennessee (the City), 
as of and for the year ended June 30, 2007, and have issued our report thereon dated January 8, 
2008.  We did not audit the financial statements of the Chattanooga Metropolitan Airport 
Authority and the Chattanooga Area Regional Transit Authority.  Those financial statements were 
audited by other auditors whose reports thereon have been furnished to us, and our opinion on 
those financial statements, insofar as it relates to the amounts included for Chattanooga 
Metropolitan Airport Authority and the Chattanooga Area Regional Transit Authority, was based 
solely on the work of other auditors.  We conducted our audit in accordance with auditing 
standards generally accepted in the United States of America and the standards applicable to 
financial audits contained in Government Auditing Standards, issued by the Comptroller General 
of the United States. 
 
Internal Control Over Financial Reporting 
 
 In planning and performing our audit, we considered the City's internal control over 
financial reporting as a basis for designing our auditing procedures for the purpose of expressing 
our opinion on the financial statements, but not for the purpose of expressing an opinion on the 
effectiveness of the City's internal control over financial reporting.  Accordingly, we do not 
express an opinion on the effectiveness of the City's internal control over financial reporting. 
 
 Our consideration of internal control over financial reporting was for the limited purpose 
described in the preceding paragraph and would not necessarily identify all deficiencies in internal 
control that might be significant deficiencies or material weaknesses.  However, as discussed 
below, we identified certain deficiencies in internal control over financial reporting that we 
consider to be significant deficiencies. 
 
 



- 138 - 

 
A control deficiency exists when the design or operation of a control does not allow 

management or employees, in the normal course of performing their assigned functions, to prevent 
or detect misstatements on a timely basis.  A significant deficiency is a control deficiency, or 
combination of control deficiencies, that adversely affects the entity's ability to initiate, authorize, 
record, process, or report financial data reliably in accordance with generally accepted accounting 
principles such that there is more than a remote likelihood that a misstatement of the entity's 
financial statements that is more than inconsequential will not be prevented or detected by the 
entity's internal control.  We consider the deficiency in internal control over compliance described 
in the accompanying Schedule of Findings and Questioned Costs as Finding 2007-1 to be a 
significant deficiency in internal control over financial reporting. 

 
A material weakness is a significant deficiency, or combination of significant deficiencies, 

that results in more than a remote likelihood that a material misstatement of the financial 
statements will not be prevented or detected by the entity's internal control. 

 
 Our consideration of internal control over financial reporting was for the limited purpose 
described in the first paragraph of this section and would not necessarily identify all deficiencies in 
internal control that might be significant deficiencies and, accordingly, would not necessarily 
disclose all significant deficiencies that are also considered to be material weaknesses.  However, 
we believe that none of the significant deficiencies described above is a material weakness. 

 
Compliance and Other Matters 
 
 As part of obtaining reasonable assurance about whether the City's financial statements are 
free of material misstatement, we performed tests of its compliance with certain provisions of 
laws, regulations, contracts and grant agreements, noncompliance with which could have a direct 
and material effect on the determination of financial statement amounts.  However, providing an 
opinion on compliance with those provisions was not an objective of our audit and, accordingly, 
we do not express such an opinion.  The results of our tests disclosed no instances of 
noncompliance or other matters that are required to be reported under Government Auditing 
Standards. 
 
 This report is intended solely for the information and use of the Mayor, the City Council, 
the City of Chattanooga, Tennessee's management, others within the entity, and federal and state 
awarding agencies and pass-through entities and is not intended to be and should not be used by 
anyone other than those specified parties.  
 

 
 
Chattanooga, Tennessee 
January 8, 2008 
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Independent Auditor’s Report on Compliance With Requirements 
 

Applicable to Each Major Program and Internal Control Over 
 

Compliance in Accordance With OMB Circular A-133 
 
 
 
 
To the Honorable Mayor 
 and Members of the City Council 
City of Chattanooga, Tennessee  
 
Compliance 
 
 We have audited the compliance of the City of Chattanooga, Tennessee (the City), with the 
types of compliance requirements described in the U.S. Office of Management and Budget (OMB) 
Circular A-133, Compliance Supplement that are applicable to each of its major federal programs 
for the year ended June 30, 2007.  We did not audit the compliance of the Chattanooga 
Metropolitan Airport Authority and the Chattanooga Area Regional Transit Authority whose 
federal and state financial assistance is $13,739,934.  The reports of the other auditors on 
compliance with the requirements applicable to major programs have been furnished to us, and our 
opinion on compliance with those requirements, insofar as it relates to the amounts included for 
the Chattanooga Metropolitan Airport Authority and the Chattanooga Area Regional Transit 
Authority was based solely on the reports of the other auditors.  The City's major federal 
programs are identified in the summary of auditor's results section of the accompanying Schedule 
of Findings and Questioned Costs.  Compliance with the requirements of laws, regulations, 
contracts and grants applicable to each of its major federal programs is the responsibility of the 
City's management.  Our responsibility is to express an opinion on the City's compliance based on 
our audit. 
 
 We conducted our audit of compliance in accordance with auditing standards generally 
accepted in the United States of America; the standards applicable to financial audits contained in 
Government Auditing Standards, issued by the Comptroller General of the United States; and 
OMB Circular A-133, “Audits of States, Local Governments, and Non-Profit Organizations”.  
Those standards and OMB Circular A-133 require that we plan and perform the audit to obtain 
reasonable assurance about whether noncompliance with the types of compliance requirements 
referred to above that could have a direct and material effect on a major federal program occurred.  
An audit includes examining, on a test basis, evidence about the City's compliance with those 
requirements and performing such other procedures as we considered necessary in the 
circumstances.  We believe that our audit and the reports of the other auditors provide a reasonable 
basis for our opinion.  Our audit does not provide a legal determination on the City’s compliance 
with those requirements. 
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 In our opinion, the City of Chattanooga, Tennessee complied, in all material respects, with 
the requirements referred to above that are applicable to each of its major federal programs for the 
year ended June 30, 2007.  However, the results of our auditing procedures and the reports of the 
other auditors disclosed instances of noncompliance with those requirements that are required to be 
reported in accordance with OMB Circular A-133 and are described in the accompanying Schedule 
of Findings and Questioned Costs as Findings 2007-2 and 2007-3. 
 
Internal Control Over Compliance 
 
 The management of the City of Chattanooga, Tennessee, is responsible for establishing and 
maintaining effective internal control over compliance with requirements of laws, regulations, 
contracts and grants applicable to federal programs.  In planning and performing our audit, we 
considered the City's internal control over compliance with requirements that could have a direct 
and material effect on a major federal program in order to determine our auditing procedures for 
the purpose of expressing our opinion on compliance but, not for the purpose of expressing an 
opinion on the effectiveness of internal control over compliance.  Accordingly, we do not express 
an opinion on the effectiveness of the City’s internal control over compliance. 
 
 Our consideration of internal control over compliance was for the limited purpose 
described in the preceding paragraph and would not necessarily identify all deficiencies in internal 
control that might be significant deficiencies or material weaknesses.  However, as discussed 
below, we identified certain deficiencies in internal control over compliance that we consider to be 
significant deficiencies. 
  
 A control deficiency in an entity's internal control over compliance exists when the design 
or operation of a control does not allow management or employees, in the normal course of 
performing their assigned functions, to prevent or detect noncompliance with a type of compliance 
requirement of a federal program on a timely basis.  A significant deficiency is a control 
deficiency, or combination of control deficiencies, that adversely affects the entity's ability to 
administer a federal program such that there is more than a remote likelihood that noncompliance 
with a type of compliance requirement of a federal program that is more than inconsequential will 
not be prevented or detected by the entity’s control.  We consider the deficiency in internal control 
over compliance described in the accompanying Schedule of Findings and Questioned Costs as 
Finding 2007-2 to be a significant deficiency. 
 
 A material weakness is a significant deficiency, or combination of significant deficiencies,  
that results in more than a remote likelihood that material noncompliance with a type of 
compliance requirement of a federal program will not be prevented or detected by any entity’s 
internal control.  We did not consider any of the deficiencies described in the accompanying 
Schedule of Findings and Questioned Costs to be material weaknesses. 
 
 The City’s responses to the findings identified in our audit are described in the 
accompanying Schedule of Findings and Questioned Costs.  We did not audit the City’s responses 
and, accordingly, we express no opinion on them.   
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 This report is intended solely for the information and use of the Mayor, the City Council, 
the City of Chattanooga, Tennessee's management, others within the entity, and federal and state 
awarding agencies and pass-through entities and is not intended to be and should not be used by 
anyone other than those specified parties.  
 

 
 
Chattanooga, Tennessee 
January 8, 2008 
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SECTION I - SUMMARY OF AUDITOR’S RESULTS 
 
Financial Statements 
 
Type of auditor’s report issued: Unqualified 
 
Internal control over financial reporting: 
 
• Material weaknesses identified?         yes    X     no 
 

• Significant deficiencies identified that are not 
 considered to be material weaknesses?    X   yes           none reported 
 
Noncompliance material to financial statements noted?         yes    X     no 
 
Federal Awards 
 
Internal control over major programs: 
 

• Material weaknesses identified?         yes    X     no 
 

• Significant deficiencies identified that are not 
 considered to be material weaknesses?    X   yes           no  
 
Type of auditor’s report issued on compliance for  
 major programs: Unqualified 
 
Any audit findings disclosed that are required 
 to be reported in accordance with section 510(a) 
 of Circular A-133?     X   yes           no  
 
Identification of major programs: 
 

 CFDA Numbers Name of Federal Program or Cluster 
 
   

  U.S. Department of Housing and Urban Development: 
14.218  Community Development Block Grants/Entitlement Grants 
14.239  Home Investment Partnerships Program 

    
 

  U.S. Department of Transportation: 
 20.106  Airport Improvement Program 
   Federal Transit Cluster: 
 20.500   Federal Transit – Capital Improvement Grants 
 20.507   Federal Transit – Formula Grants 
 

66.458 U.S. Environmental Protection Agency: 
   Capitalization Grants for Clean Water – State Revolving Funds 

 
 

  U.S. Department of Health and Human Services: 
 93.568  Low-Income Home Energy Assistance (LIHEAP) 
 93.600    Head Start 
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Dollar threshold used to distinguish between type A  
 and type B programs: $1,016,198 
 
Auditee qualified as low-risk auditee?          yes     X    no 
 
SECTION II - FINANCIAL STATEMENT FINDINGS 
 
Finding 2007-1:  Internal Control over Financial Reporting  
 
Condition:  Under current professional standards, the City is responsible for the internal control process 
which includes preparation of year-end financial statements in accordance with generally accepted 
accounting principles.  During the audit process numerous adjustments and corrections were made to the 
governmental fund and government-wide financial statements.  The amounts involved were material to the 
financial statements.   
 
Context:  Statement on Auditing Standards No. 112, “Communicating Internal Control Related Matters 
Identified in an Audit,” is applicable for the year ended June 30, 2007.  The financial statement revisions 
made during the audit process constitute significant deficiencies in internal control under the new standard. 
 
Effect:  The City’s independent auditors assist in the preparation of accurate financial statements and 
disclosures, but are not considered a part of the City’s internal control process under newly-issued audit 
standards. 
 
Cause:  The City’s internal control process did not adequately identify and correct certain misstatements in 
the governmental fund and government-wide financial statements.   
 
Recommendation:  We recommend that the City improve the review process of amounts reflected in the 
governmental fund and government-wide financial statements.   
 
Management’s Response:  The City accepts responsibility for the internal control process.  Weakness this 
year resulted from inexperienced staffing and added responsibilities placed on senior staff and management 
due to implementation of new ERP software system.  Additional procedures are now in place that provides 
more managerial review of work done by staff to ensure greater accuracy of financial statements in the 
future. 
 
SECTION III - FEDERAL AWARD FINDINGS AND QUESTIONED COSTS 
 
Finding 2007-2:  Schedule of Expenditures of Federal Awards 
 
Federal program: All programs 
Federal agency: All agencies 
Award years:  July 1, 2006 to June 30, 2007 
 
Criteria:  According to OMB Circular A-133, Subpart C, Paragraph .300 (d), the auditee shall prepare 
appropriate financial statements, including the schedule of expenditures of federal awards. 
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Condition:  In our testing, we determined that major revisions were required to the City’s schedule of 
expenditures of federal awards. 
 
Questioned costs:  None 
 
Effect:  The City is not in compliance with federal regulations regarding preparation of a complete and 
accurate schedule of expenditures of federal awards. 
 
Cause:  The City’s Department of Finance and Administration is responsible for financial reporting of 
federal awards, but federal awards are received and administered in numerous City departments.  The 
communication between departments relative to federal awards could be improved. 
 
Recommendation:  The City should develop processes to properly accumulate and report federal 
awards information to the Department of Finance and Administration for inclusion in the schedule of 
expenditures of federal awards as required by OMB Circular A-133.  
 
Management’s response:  Procedures have been strengthened to ensure that federal awards are 
properly communicated and reported in the City’s CAFR as required by OMB Circular A-133. 
 
Finding 2007-3: CARTA Draw Downs 
 
Federal program:  CFDA 20.500 Federal Transit-Capital Investment Grants 
                CFDA 20.507 Federal Transit-Formula Grants 
Federal agency:    United States Department of Transportation 
 
Condition:  Regulations require that ECHO draw downs be disbursed within three business days after 
receipt of the funds.  The audit disclosed three instances of ECHO draw downs by CARTA not being 
disbursed within three business days. 
 
Questioned Costs:  A sample of 40 capital expenditures was tested totaling $2,280,056.  Three expenditures 
with costs totaling $41,304 were found to have been disbursed after three days. 
 
Effect:  The questioned costs may be subject to interest owed for the time period of noncompliance to the 
FTA. 
 
Cause:  CARTA is requesting draw downs on the assets which are received subject to testing and approval 
by CARTA.  Payments to vendors are not made until assets are deemed to meet acceptable standards.  The 
testing and approval process often exceeds three business days. 
 
Recommendation:  We recommend that CARTA request draw downs from ECHO only after assets are 
deemed to meet organizational standards. 
 
Management’s Response:  CARTA management is reviewing these requirements to determine that draw 
downs are disbursed timely.  Management indicated that funds will be requisitioned in the future only after 
the guidelines are met. 
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Finding 2006-1 from June 30, 2006 
 
Federal program: CFDA 20.106 Airport Improvement Project 
 
Condition: The Airport Authority inadvertently requested and received reimbursement in the amount of 
$23,513 from AIP #3-47-0009-39 for costs to be reimbursed by State Project #33-555-0788-04. 
 
Current status:  Corrective action has been taken. 
 
 
Finding 2006-2 from June 30, 2006 
 
Federal program:  CFDA 20.500 Federal Transit-Capital Investment Grants 
                CFDA 20.507 Federal Transit-Formula Grants 
 
Condition: Regulations require that ECHO draw downs be disbursed within three business days after receipt 
of the funds.  The audit disclosed eight instances of ECHO draw downs by CARTA not being disbursed 
within three business days. 
 
Current status:  Management has adopted a policy that requires payment of the expenditures before the 
ECHO funds are drawn down.  CARTA has paid the United States Department of Transportation interest 
for the time period elapsed between the ECHO draw down and the payment of the expenditure.   
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